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The modern day
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Industrial plants and flooded farmland cover much of the landscape in St. James Parish, La., not far from where Formosa
hopes to build a huge plastics manufacturing complex. (Camille Lenain for The Washington Post)
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ESG: Product-related and reporting
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Poll Question

How many pieces of legislation that impose ESG-type obligations apply to the modern day
product in the EU?

A. 10s

B. 100s

C. 1,000s

D. 10,000s

E. None of the above
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Product ESG-type obligations

« WEEE Directive . REACH
Waste Sourcing
. Ecodesign Directi
End of DeSIgn and codesign Directive
life manufacture
Consumer Rights Act Advertising and [
labelling

(“ reenwashing” Sector-specific
g g product safety laws

prevention) (e.g. cosmetics)
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Impacted stage of

product life cycle

Sourcing and supply
chain

Labour and Personnel

Omnipresent

ESG Reporting Obligations

Legal framework

Timber Regulations
Conflict Minerals
Regulation

Modern Slavery Act

(Proposed) Directive
on Corporate
Sustainability Due
Diligence
(Proposed) Directive
on Corporate
Sustainability
Reporting
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Legal consequences and penalties

Type of penalty Nature of penalty

Monetary penalties Applicable monetary sanctions for breach of product safety regulations
are often unlimited in many EU jurisdictions, or otherwise amount to a
significant percentage of business turnover.

Criminal sanctions (incarceration) Breach of product safety can result in terms of imprisonment, including
in significant amounts of time in many jurisdictions.

Mandatory ADR/mediation processes The proposed corporate due diligence process includes a requirement for
mediation/ADR/other complaint mechanisms with complainants. This
can result in business-critical delays of production or otherwise.

Civil liability Victims of breaches of certain ESG-legislation, for example the proposed
Due Diligence regime, will be entitled to compensation for damages if a
company fails to comply with the mandatory requirements

Reputational harm The impact of non-compliance with ESG-type obligations, particularly
those around forced labour, are particularly difficult for a company to
recover from.

Kennedys




Enforcement in practice

« EU Timber Regulations - UK case studies

* Level of fines (£4,000 to £13,000 approximately)
« History of non-compliance/non-cooperative

» Historical breaches actionable even where later
remedial action eliminated the issue
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The Future

The perfect storm
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A Smarter Way to Achieve your
ESG Objectives




Poll Question
What is the most difficult for you to accomplish when managing your
ESG Program?

A. Understanding which ESG regulations apply to you and how to
interpret them into requirements

B. Understanding which ESG reporting frameworks to use

C. Aligning and collaborating with internal stakeholders in setting
and tracking ESG targets

D. Quantifying and communicating the risk to your business

E. Managing inquiries about your ESG compliance
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e Powerful Enterprise
Technology

Holistic solution to
E);tnetr;sr:}(/e Global Regulatory aCh|eve your ESG
objectives...

Team of Subject

Matter Experts
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Demonstrate Compliance

To achieve your
ESG objectives,
you need to ...

For what is required

( @ Driven by Global
Regulations & Standards
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TECHNOLOGY - C2P

C2P

The Key to Managing
your ESG objectives

e Enterprise grade technology

e Cloud based platform

e Access to regulatory coverage in 195 countries
e Heatmaps with what’s hot & where

e Intelligent search

e Al powered probability analysis

e Productivity tools to improve team collaboration
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Filters

Status

D In Force
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Product Safety
Chemicals in Products
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Consumer Protection
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Chemicals Management

Climate Change

Electronic waste / E-waste / WEEE

Wireless

Clear

148

Asia(119)

EEA(29)

GCC(8)

EEU(26)

EU(26) Mercosur (26)



TECHNOLOGY - C2P

Manage
everything in
One Place...

e Collaborate on your ESG objectives with
confidence

e Keep all compliance evidence up to date
& live linked back to their Regulations,
Standards & Requirements

e Continually monitor regulatory changes

& keep ahead of proposed changes
before they happen
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WHY C2P?

Why Invest in a Technology
Platform?

Accelerate your ESG objectives
Reduce non-compliance risks

Enable business continuity

Improve efficiency
Save time
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Q&A
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